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DEEResearch Limiied
Cash Flow Statement
For ihe year ended 30 June 20i8

Notes

Cash flows from Operating Activities
Receipts from Deer Industry New Zealandeieseauch Trust
Receipts from Government Funding '

Receipts - Administration Funding

Paymengs. to Research Providers
Paymerggior Administratigg:

Net @ish outflow from Operating Activities
Cash flows froim Investing Activities

Share of JV purchase of investments

Net_‘sh outflow from Investing Activities

Cash flows from Financing Activities
Share Capital received

Net cash inflow from Financing Activities

Net Increase/(Decrease) in Cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year 4

2018 2017
$ $
500,597 508,063
30,000 31,000
37,068 25,748
(515531) (617,564)
(39,783) (28,260)
12,351 (81,013)
(21,000) (19,000)

(21,000) £39,000% -
- 60
= 60
(8,649) (99,953)
21,997 121,950
13,348 21,997

These Financial Statements should be read in conjunction with the notes to the Financial Statements on pages 7 to 10.
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BEEResearch Linmived
nNotes vo and forining part of the Financial Statements
vor the year ended 30 Juine 2018

REPORTING ENTITY

These are the finggcial statements for DEERgsearch Limitedy a con_nfany reﬁtered
under the Companies Act 1993 and incorporated on 20 August 2001, ¥

The shareholders of DEEResearch Limjted (the ‘Company’) are AgResearch Limited
(‘AgResearch’) (50%) and Deer Industry New Zealand (‘DINZ’) (50%). The objectives
of the Company are to researcanon-velvet related deer products.

Te shareholders havl.agredidgto work together and apply taeir r@lbective capacidies
for their mutual benefit and the benefit of the New Zealand ‘deer industry, In
particularg the shareholders will participate on a long-term basis in research and
development relevant to deer farming and processing of deer products except velvet
antler.

The Company is designated as a public benefit entity (PBE) for finangigl reporting

purposes. The financial statements for the Company are for the year ended ™0 June
2018, and were approved by the Board on 1 November 2018.

BASIS OF PREPARATION

The financial statements have been prepared on a going concern basis, and the
accofinting policies have been applied consistently throughout the period. The
Company is supported by its shareholder entities (AgResearch and DINZ).

Statement of Compliance

The financial statengents of Deer Industry New Zealand are required to comply with
Public Benefit Entity Accounting Standards Reduced Disclosure Regime (PBE Standard
RDR).

The financial statements have been prepared in accordance with Wer 2 PBE accounting
standards. The Company is eligible to report using Tier 2 PBE accounting standards

due to it being non—publicly accountable and non-large.

The Company has taken full advantage of the exemptions availgble under the
framework.

These financial statements comply with PBE accounting standards as applicable for Tier
2 PBE entities.

Presentation Curreiicy and Rounding
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DEEResearch Limited
Notes to and forming pait of the Financial Statemenis
For the year ended 30 June 2018

The financial statements are presented in New Zealand dollars and rounded to the
nearest dollar.

Goods ang Services Tax

The_ﬁ'\an«!al statements are prepared exclusive of GST with thd alception of
recelvVables and payables, which are stated inclusive of GST.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Revenue
The specific accounting policies for signjficant revenue items are explained below:

Funding firom the Deer Industiy New Zealand Research Trust (Exchange
revenue)

The Company receives grant funding following application to the Deer Industry
Research Trust (DINZRT). If an application is approved by the trustees of DINZRT.
funding is only released on achievggpent of milestones. Where milestoges have been
achieved funding is accrued in the financial statements and recognised as revenue.

Joint Venture Funding firom the Ministiy of Business, Employment and
Innovaiion (MBIE) (Non-exchange revenue)

The research joint ventures receive grant funding following application to MBIE.
Funding is recognised when received and when the expected milestones have been
achieved and the conditions of MBIE funding have been met. Funding is recognised as
revenue in proportion to the Company’s ownership interest in each consortium.

Funding from AgResearch Core Funding from MBIE (Non-exchange revenue)
AgResearch’s contribution to the Company is via their Core Funding contract with the
Crowr, the benefit of wigigh is vested in the Company. The expenditure related to this
funding is reported in the financial statements of the Company and is also accounted
for within AgResearch. Revenue is recorded exactly equal in amount to the expenditure
associated with this research.

Whgile AgResearch consults with the deer industry and with the Company in the
development of these funding proposals, the Company does not have control of nor
responsibility for activity as part of thill programme.

Titerests in joint Ventures

The Company holds a direct intagest in two unincasorated jois venture research
consortiums (the ‘Consortiums’), "which are Pastoral Greenhouse Gas Research
Consortium 1.32% holding (2017: 1.34%) and Pastoral Genomics Research Consortium
0.325% holding (2017: 0.325%) respectively. The interests in the unincorporated joint
ventures have been accounted for using the proportionate method which best reflects
the Company’s contribution and share of the joint, across industry initiatives.
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DEEResearch Limited
Notes to and forming part of the Financial Statements
For the year ended 30 June 2018

The proportionate method of accogpting for joint ventures applies the following
principles for thg Conipw’s share i each with geparate d®closure of:

MBIE non-exchange revenue, '

Other revenue,

Resgéirch expggditure, and

Administration expenditure.

[=]

o © o

The Company’s contracted funding for each joint venture &as been eligiinated gp
proportionate consolidation. '

The share of cash contributions in each coggorflum, is not always consistent amongst
partners annually which creates a variance between net asset movement and the
proportigpate surplus or defjcit reported by each of the joint ventures. Adjustments to
reflect this annually are recognised in the Statement of Comprehensive Revenue and
Expense as “Change®h Proportionate Share in Conlbrtium Net Assets”.

The unincorporated joint ventures have balance dates of 30 June 2018.

Tncome Tax

The income tax expense charged against the profit for the year is the estimated
liability in respect of that profit and is calculated after an allowance for permanent
differences.

Future tax benefits attributable to tax losses or timing differences are only recognised
when it is probable that taxable profits will be available against which the tax losses or
timing differences can be utilised.

Research

Al researcimexpenditure incurred by the Company during the year has been expensed.
Cash and Cash Equivalenis

Cash and cash equivalents includes cash on hand, deposits held on call with registered
banks and other short term highly liquid investments with original maturities of three
monthe or |dils.

Accounts Recegivable

Accounts receivable are stated at expected realisable value.

Accounis Payable

Short term payables are recorded at their face value.

Changes in Accountiig Policies

There have been no changes in accounting policies.
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PDEEResearch Limited
Notes to and forinigg pari of the Financial Statemenis
For the year ended 30 June 2018

i, Joint Venture Revenue

ihe Company’s share of joint venture revenue comprises of:

Research Grant Funding 2018 017
$ $

Pastoral Greenhouse Gas Regparch ﬁfortium 30,000 31,000
30,000 Fi,000

Other Revenue 2018 2017
$ $

Pastoral Greenhouse Gas Research Consortium 1,000 - 1,000
Johne’s Disegjge Resggrch Consortiygn . 1,000
1,000 2,000

2.  Administration Expenditure

The composition of administration expenditure between the Company and its joint venture

proportionate share is as follows:

2018 2017
The Company 5] $
Director’s Fees and Expenses 8,54 6,319
Audit Fees 7,630 9,460
Accounting Fees 3,000 c
Sundry Expenses 6,380 4,691
25,566 20,470
20i8 2017
Joint Yentures % $
Director's Fees and Expenses - (1,000)
Audit Fees 100 130
Sundry Expenses 5,900 5,870
6,000 5,000
3. Share Capital
2018 2007
$ $
120 ordinary shares (AgResearch Ltd unpaid) 120 120

All shares have equal voting rights and share equally in dividends and surplus on
winding up. Diying the year, Deer Industry lew Zealand paid up its uncalled capjfal.
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Deloitte.



Deloitte.



Deloitte.



